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pursuant  to  paragraph  (a)  (2)  of  this 
section;  and 

(vi)  Receipts  of  reconstituted  skim 
milk  in  filled  milk  from  an  other  order 
plant  that  is  regulated  under  any  Fed¬ 
eral  milk  order  providing  for  individ¬ 
ual-handler  pooling,  to  the  extent  that 
reconstituted  skim  milk  is  allocated  to 
Class  I  at  the  transferor-plant; 

(8)  Subtract  in  the  order  specified 
below  from  the  pounds  of  skim  milk  re¬ 
maining  in  Class  II  and  Class  ni,  in 
sequence  beginning  with  Class  HI: 

(i)  The  pounds  of  skim  milk  in  re¬ 
ceipts  of  fluid  milk  products  from  an  un¬ 
regulated  supply  plant  that  were  not 
subtracted  pursuant  to  paragraphs  (a) 
(2)  and  (7)  (v)  of  this  section  for  which 
the  handler  requests  a  classification 
other  than  Class  I,  but  not  in  excess  of 
the  pounds  of  skim  milk  remaining  in 
Class  II  and  Class  in  combined; 

(ii)  The  pounds  of  skim  milk  in  re¬ 
ceipts  of  fluid  milk  products  from  an  un¬ 
regulated  supply  plant  that  were  not 
subtracted  pursuant  to  paragraphs  (a) 
(2),  (7)(v),  and  (8)  (i)  of  this  section 
which  are  in  excess  of  the  pounds  of 
skim  milk  determined  pursuant  to  para¬ 
graph  (a)  (8)  (ii)  (a)  through  (c)  of  this 
section.  Should  the  pounds  of  skim  milk 
to  be  subtracted  from  Class  II  and  Class 
III  combined  exceed  the  pounds  of  skim 
milk  remaining  in  such  classes,  the 
pounds  of  skim  milk  in  Class  n  and 
Class  in  combined  shall  be  increased 
(increasing  as  necessary  Class  m  and 
then  Class  n  to  the  extent  of  available 
utilization  in  such  classes  at  the  nearest 
other  pool  plant  of  the  handler,  and  then 
at  each  successively  more  distant  pool 
plant  of  the  handler)  by  an  amount 
equal  to  such  excess  quantity  to  be  sub¬ 
tracted,  and  the  pounds  of  skim  milk  in 
Class  I  shall  be  decreased  by  a  like 
amount.  In  such  case,  the  pounds  of 
skim  milk  remaining  in  each  class  at  this 
allocation  step  at  the  handler's  other 
pool  plants  shall  be  adjusted  in  the  re¬ 
verse  direction  by  a  like  amount: 

(a)  Multiply  by  1.25  the  sum  of  the 
pounds  of  skim  milk  remaining  in  Class 
I  at  this  allocation  step  at  all  pool  plants 
of  the  handler  (excluding  any  duplica¬ 
tion  of  Class  I  utilization  resulting  from 
reported  Class  I  transfers  between  pool 
plants  of  the  handler) ; 

<b)  Subtract  from  the  above  result  the 
sum  of  the  pounds  of  skim  milk  in  re¬ 
ceipts  at  all  pool  plants  of  the  handler 
of  producer  milk,  milk  from  a  handler 
described  in  §  1079.9(c),  fluid  milk  prod¬ 
ucts  from  pool  plants  of  other  handlers, 
and  bulk  fluid  milk  products  from  other 
order  plants  that  were  not  subtracted 
pursuant  to  paragraph  (a)  (7)  (vi)  of 
this  section;  and 

(c)  Multiply  any  plus  quantity  result¬ 
ing  above  by  the  percentage  that  the  re¬ 
ceipts  of  skim  milk  in  fluid  milk  products 
from  unregulated  supply  plants  that  re¬ 
main  at  this  pool  plant  is  of  all  such  re¬ 
ceipts  remaining  at  this  allocation  step 
at  all  pool  plants  of  the  handler;  and 

(iii)  The  pounds  of  skim  milk  in  re¬ 
ceipts  of  bulk  fluid  milk  products  from 
an  other  order  plant  that  are  in  excess 
of  bulk  fluid  milk  products  transferred 


or  diverted  to  such  plant  and  that  were 
not  subtracted  pursuant  to  paragraph 
(a)  (7)  (vi)  of  this  section,  if  Class  n  or 
Class  III  classification  is  requested  by 
the  operator  of  the  other  order  plant 
and  the  handler,  but  not  in  excess  of  the 
pounds  of  skim  milk  remaining  in  Class 

II  and  Class  in  combined ; 

(9)  Subtract  from  the  pounds  of  skim 
milk  remaining  in  each  class,  in  series 
beginning  with  Class  m,  the  pounds  of 
skim  milk  in  fluid  milk  products  and 
products  specified  in  §  1079.40(b)  (1)  in 
inventory  at  the  beginning  of  the  month 
that  were  not  subtracted  pursuant  to 
paragraph  (a)(5)  and  (7)  (I)  of  this 
section; 

(10)  Add  to  the  remaining  pounds  of 
skim  milk  in  Class  III  the  pounds  of 
skim  milk  subtracted  pursuant  to  para¬ 
graph  (a)  (1)  of  this  section; 

(11)  Subject  to  the  provisions  of  para¬ 
graph  (a)  (11)  (i)  and  (ii)  of  this  sec¬ 
tion,  subtract  from  the  pounds  of  skim 
milk  remaining  in  each  class  at  the  plant 
pro  rata  to  the  total  pounds  of  skim  milk 
remaining  in  Class  I  and  in  Class  n  and 
Class  in  combined  at  this  allocation  step 
at  all  pool  plants  of  the  handler  (exclud¬ 
ing  any  duplication  of  utilization  in  each 
class  resulting  from  transfers  between 
pool  plants  of  the  handler),  with  the 
quantity  prorated  to  Class  n  and  Class 
in  combined  being  subtracted  first  from 
Class  HI  and  then  from  Class  n,  the 
pounds  of  skim  milk  in  receipts  of  fluid 
milk  products  from  an  unregulated  sup¬ 
ply  plant  that  were  not  subtracted  pur¬ 
suant  to  paragraphs  (a)  (2),  (7)  (v),  and 
(8)  (i)  and  (ii)  of  this  section  and  that 
were  not  offset  by  transfers  or  diversions 
of  fluid  milk  products  to  the  same  unreg¬ 
ulated  supply  plant  from  which  fluid  milk 
products  to  be  allocated  at  this  step  were 
received: 

(i)  Should  the  pounds  of  skim  milk  to 
be  subtracted  from  Class  n  and  Class  ni 
combined  pursuant  to  paragraph  (a)  (11) 
of  this  section  exceed  the  pounds  of  skim 
milk  remaining  in  such  classes,  the 
pounds  of  skim  milk  in  Class  II  and  Class 

III  combined  shall  be  increased  (increas¬ 
ing  as  necessary  Class  HI  and  then  Class 
n  to  the  extent  of  available  utilization  in 
such  classes  at  the  nearest  other  pool 
pl&nt  of  the  handler,  and  then  at  each 
successively  more  distant  pool  plant  of 
the  handler)  by  an  amount  equal  to  such 
excess  quantity  to  be  subtracted,  and  the 
pounds  of  skim  milk  in  Class  I  shall  be 
decreased  by  a  like  amount.  In  such  case, 
the  pounds  of  skim  milk  remaining  in 
each  class  at  this  allocation  step  at  the 
handler’s  other  pool  plants  shall  be  ad¬ 
justed  in  the  reverse  direction  by  a  like 
amount;  and 

(ii)  Should  the  pounds  of  skim  milk  to 
be  subtracted  from  Class  I  pursuant  to 
paragraph  (a)  (11)  of  this  section  exceed 
the  pounds  of  skim  milk  remaining  in 
such  class,  the  pounds  of  skim  milk  in 
Class  I  shall  be  increased  by  an  amount 
equal  to  such  excess  quantity  to  be  sub¬ 
tracted,  and  the  pounds  of  skim  milk  in 
Class  n  and  Class  m  combined  shall  be 
decreased  by  a  like  amount  (decreasing 
as  necessary  Class  in  and  then  Class  II) . 
In  such  case,  the  pounds  of  skim  mfik 
remaining  in  each  class  at  this  alloca¬ 


tion  step  at  the  handler’s  other  pool 
plants  shall  be  adjusted  in  the  reverse 
direction  by  a  like  amount,  beginning 
with  the  neatest  plant  at  which  Class  I 
utilization  is  available; 

(12)  Subtract  in  the  manner  specified 
below  from  the  pounds  of  skim  milk  re¬ 
maining  in  each  class  the  pounds  of  skim 
milk  in  receipts  of  bulk  fluid  milk  prod¬ 
ucts  from  an  other  order  plant  that  are 
in  excess  of  bulk  fluid  milk  products 
transferred  or  diverted  to  such  plant  and 
that  were  not  subtracted  pursuant  to 
paragraphs  <a)(7)(vi)  and  ( a >  < 8 >  ( iii ) 
of  this  section: 

(i)  Subject  to  the  provisions  of  para- 
graps  (a)  (12)  (ii),  (iii),  and  (iv)  of  this 
section,  such  subtraction  shall  be  pro 
rata  to  the  pounds  of  skim  milk  in  Class 
I  and  in  Class  II  and  Class  ni  combined, 
with  the  quantity  prorated  to  Class  II 
and  Class  III  combined  being  subtracted 
first  from  Class  III  and  then  from  Class 
II,  with  respect  to  whichever  of  the  fol¬ 
lowing  quantities  represents  the  lower 
proportion  of  Class  I  milk : 

(a)  The  estimated  utilization  of  skim 
milk  of  all  handlers  in  each  class  as 
announced  for  the  month  pursuant  to 
§  1079.45(a) ;  or 

(b)  The  total  pounds  of  skim  milk  re¬ 
maining  in  each  class  at  this  allocation 
step  at  all  pool  plants  of  the  handler  (ex¬ 
cluding  any  duplication  of  utilization  in 
each  class  resulting  from  transfers  be¬ 
tween  pool  plants  of  the  handler) ; 

(ii)  Should  the  proration  pursuant  to 
paragraph  (a)  (12)  (i)  of  this  section  re¬ 
sult  in  the  total  pounds  of  skim  milk  at 
all  pool  plants  of  the  handler  that  are  to 
be  subtracted  at  this  allocation  step  from 
Class  H  and  Class  in  combined  exceed¬ 
ing  the  pounds  of  skim  milk  remaining 
in  Class  n  and  Class  III  at  all  such 
plants,  the  pounds  of  such  excess  shall  be 
subtracted  from  the  pounds  of  skim  milk 
remaining  in  Class  I  after  such  prora¬ 
tion  at  the  pool  plants  at  which  such 
other  source  milk  was  received; 

(iii)  Except  as  provided  in  paragraph 
(a)(12)(ii)  of  this  section,  should  the 
computations  pursuant  to  paragraph 
(a)  (12)  (i)  or  (ii)  of  this  section  result  in 
a  quantity  of  skim  milk  to  be  subtracted 
from  Class  n  and  Class  in  combined 
that  exceeds  the  pounds  of  skim  milk  re¬ 
maining  in  such  classes,  the  pounds  of 
skim  milk  in  Class  II  and  Class  III  com¬ 
bined  shall  be  increased  (increasing  as 
necessary  Class  IU  and  then  Class  II  to 
the  extent  of  available  utilization  in  such 
classes  at  the  nearest  other  pool  plant  of 
the  handler,  and  then  at  each  succes¬ 
sively  more  distant  pool  plant  of  the 
handler)  by  an  amount  equal  to  such 
excess  quantity  to  be  subtracted,  and 
the  pounds  of  skim  milk  in  Class  I  shall 
be  decreased  by  a  like  amount.  In  such 
case,  the  pounds  of  skim  milk  remaining 
in  each  class  at  this  allocation  step  at 
the  handler’s  other  pool  plants  shall  be 
adjusted  in  the  reverse  direction  by  a 
like  amount;  and 

(iv)  Except  as  provided  in  paragraph 
(a)(12)(ii)  of  this  section,  should  the 
computation  pursuant  to  paragraph  (a) 
(12)  (i)  or  (U)  of  this  section  result  in 
a  quantity  of  skim  milk  to  be  subtracted 
from  Class  I  that  exceeds  the  pounds  of 
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skim  milk  remaining  in  such  class,  the 
pounds  of  skim  milk  in  Class  I  shall  be 
increased  by  an  amount  equal  to  such 
excess  quantity  to  be  subtracted,  and 
the  pounds  of  skim  milk  in  Class  II  and 
Class  III  combined  shall  be  decreased  by 
a  like  amount  (decreasing  as  necessary 
Class  in  and  then  Class  H) .  In  such  case, 
the  pounds  of  skim  milk  remaining  in 
each  class  at  this  allocation  step  at  the 
handler’s  other  pool  plants  shall  be  ad¬ 
justed  in  the  reverse  direction  by  a  like 
amount  beginning  with  the  nearest  plant 
at  which  Class  I  utilization  is  available; 

( 13 1  Subtract  from  the  pounds  of  skim 
milk  remaining  in  each  class  the  pounds 
of  skim  milk  in  receipts  of  fluid  milk 
products  and  bulk  fluid  cream  products 
from  another  pool  plant  according  to  the 
classification  of  such  products  pursuant 
to  §  1079.42(a) ;  and 

(14)  If  the  total  pounds  of  skim  milk 
remaining  in  all  classes  exceed  the 
pounds  of  skim  milk  in  prdducer  milk, 
and  milk  received  from  a  handler  de¬ 
scribed  in  §  1079.9(c),  subtract  such  ex¬ 
cess  from  the  pounds  of  skim  milk  re¬ 
maining  in  each  class  in  series  beginning 
with  Class  in.  Any  amount  so  subtracted 
shall  be  known  as  “overage"; 

(b)  Butterfat  shall  be  allocated  in  ac¬ 
cordance  with  the  procedure  outlined  for 
skim  milk  in  paragraph  (a)  of  this  sec¬ 
tion;  and 

(c)  The  quantity  of  producer  milk  and 
milk  received  from  a  handler  described 
in  §  1079.9(c)  in  each  class  shall  be  the 
combined  pounds  of  skim  milk  and  but¬ 
terfat  remaining  in  each  class  after  the 
computations  pursuant  to  paragraph  (a) 
(14>  of  this  section  and  the  correspond¬ 
ing  step  of  paragraph  (b)  of  this  section. 

§  1079.43  Market  administrator's  re¬ 
ports  and  announcements  concern¬ 
ing  classification. 

The  market  administrator  shall  make 
the  following  reports  and  announcements 
concerning  classification: 

(a)  Whenever  required  for  the  pur¬ 
pose  of  allocating  receipts  from  other 
order  plants  pursuant  to  §  1079.44(a) 
(12)  and  the  corresponding  step  of 
5  1079.44(b),  estimate  and  publicly  an¬ 
nounce  on  or  before  the  12th  day  of  the 
month  the  Class  I  utilization  (to  the 
nearest  whole  percentage)  during  the 
previous  month  of  skim  milk  and  butter- 
fat,  respectively,  in  producer  milk  of  all 
handlers.  Such  estimate  shall  be  based 
upon  the  most  current  available  data  and 
shall  be  final  for  such  purpose. 

(b)  Report  to  the  market  administra¬ 
tor  of  the  other  order,  as  soon  as  possible 
after  the  report  of  receipts  and  utiliza¬ 
tion  for  the  month  is  received  from  a 
handler  who  has  received  fluid  milk  prod¬ 
ucts  or  bulk  fluid  cream  products  from 
an  other  order  plant,  the  class  to  which 
such  receipts  are  allocated  pursuant  to 
§  1079.44  on  the  basis  of  such  report,  and 
thereafter,  any  change  in  such  allocation 
required  to  correct  errors  disclosed  in  the 
verification  of  such  report. 

(c)  Furnish  to  each  handler  operating 
a  pool  plant  who  has  shipped  fluid  milk 
products  or  bulk  fluid  cream  products  to 


an  other  order  plant  the  class  to  which 
such  shipments  were  allocated  by  the 
market  administrator  of  the  other  order 
on  the  basis  of  the  report  by  the  receiving 
handler,  and,  as  necessary,  any  changes 
in  such  allocation  arising  from  the  veri¬ 
fication  of  such  report. 

(d)  On  or  before  the  14th  day  after 
the  end  of  each  month,  report  to  each 
cooperative  association  which  so  re¬ 
quests,  the  class  utilization  of  producer 
milk  received  by  each  handler  from  a 
cooperative  association  or  from  members 
of  the  association.  For  the  purpose  of  this 
report,  the  milk  caused  to  be  delivered  by 
an  association  shall  be  prorated  to  each 
class  in  the  proportion  that  the  total  re¬ 
ceipts  of  milk  received  from  producers  by 
such  handler  were  used  in  each  class. 

Class  Prices 
§  1079.50  (las.«  prim. 

Subject  to  the  provisions  of  §  1079.52, 
the  class  prices  for  the  month  per  hun¬ 
dredweight  of  milk  shall  be  as  follows: 

(a)  Class  I  price.  The  Class  I  price  shall 
be  the  basic  formula  price  for  the  sec¬ 
ond  preceding  month  plus  $1.40. 

(b)  Class  II  price.  The  Class  n  price 
shall  be  the  basic  formula  price  for  the 
month  plus  10  cents. 

(c)  Class  III  price.  The  Class  III  price 
shall  be  the  basic  formula  price  for  the 
month. 

§  1079.51  Italic  formula  price. 

The  “basic  formula  price”  shall  be  the 
average  price  per  hundredweight  for 
manufacturing  grade  milk,  f.o.b.  plants 
in  Minnesota  and  Wisconsin,  as  reported 
by  the  Department  for  the  month,  ad¬ 
justed  to  a  3.5  percent  butterfat  basis  and 
rounded  to  the  nearest  cent.  For  such 
adjustment,  the  butterfat  differential 
( rounded  to  the  nearest  one-tenth  cent) 
per  one-tenth  percent  butterfat  shall  be 
0.12  times  the  simple  average  of  the 
wholesale  selling  prices  (using  the  mid¬ 
point  of  any  price  range  as  one  price) 
of  Grade  A  (92-score)  bulk  butter  per 
pound  at  Chicago,  as  reported  by  the 
Department  for  the  month.  For  the  pur¬ 
pose  of  computing  the  Class  I  price,  the 
resulting  price  shall  be  not  less  than 
$4.33. 

§  1079.52  I’lunt  location  adjustments 
for  handlers. 

(a)  The  following  zones  are  defined  for 
the  purpose  of  determining  location  ad¬ 
justments: 

(1)  Zone  1  shall  include  that  territory 
both  inside  and  outside  the  marketing 
area,  not  included  in  Zones  2  and  3. 

(2)  Zone  2  shall  include: 

(i)  The  Iowa  counties  of  Benton, 
Cedar,  Clinton,  Iowa,  Johnson.  Jones, 
Keokuk.  Linn,  Louisa,  Marshall,  Musca¬ 
tine,  Poweshiek,  Scott,  Tama,  and  Wash¬ 
ington  ;  and 

(ii)  The  Illinois  counties  of  Henry, 
Mercer,  and  Rock  Island. 

(3)  Zone  3  shall  include: 

(i)  The  Iowa  counties  of  Alamakee, 
Black  Hawk,  Bremer,  Buchanan.  Butler, 
Cerro  Gordo,  Chickasaw,  Clay,  Clayton, 
Delaware.  Dickinson.  Dubuque,  Emmet, 


Fayette,  Floyd,  Franklin.  Grundy,  Hamil¬ 
ton.  Hancock,  Hardin,  Howard,  Hum¬ 
boldt,  Jackson,  Kossuth,  Mitchell,  Palo 
Alto,  Pocahontas,  Webster,  Winnebago, 
Winneshiek,  Worth  and  Wright:  and 

(ii)  The  States  of  Minnesota  and  Wis¬ 
consin  and  that  portion  of  Illinois  that 
is  north  of  Interstate  80. 

(b)  For  milk  received  at  a  plant  from 
producers  or  from  a  handler  described  in 
§  1079.9(c)  and  which  is  classified  as 
Class  I  milk  without  movement  in  bulk 
form  to  a  pool  plant  at  which  a  higher 
Class  I  price  applies,  the  price  specified 
in  §  1079.50« a)  shall  be  adjusted  as 
follows : 

(1)  In  Zone  1,  no  adjustment; 

(2)  In  Zone  2.  minus  7  cents;  and 

(3)  In  Zone  3,  the  price  shall  be  re¬ 
duced  by  7  cents  and  by  an  additional  1.5 
cents  for  each  10  miles  or  fraction 
thereof  (by  shortest  hard-surfaced  high¬ 
way  distance  as  measured  by  the  market 
administrator)  that  such  plant  is  located 
from  the  nearer  of  the  Post  Offices  of 
Ames,  Marshalltown,  or  Cedar  Rapids. 
Iowa. 

(c)  The  Class  I  price  applicable  to 
other  source  milk  shall  be  adjusted  by 
the  amounts  set  forth  in  paragraph  (b> 
of  this  section,  except  that  the  adjusted 
Class  I  price  shall  not  be  less  than  the 
Class  III  price. 

(d)  For  fluid  milk  products  transferred 
in  bulk  from  a  pool  plant  to  another  pool 
plant  at  which  a  higher  Class  I  price  ap¬ 
plies  and  which  is  classified  as  Class  I, 
the  price  shall  be  the  Class  I  price  ap¬ 
plicable  at  the  location  of  the  transferee- 
plant  subject  to  a  location  adjustment 
credit  Tor  the  transferor-plant  deter¬ 
mined  by  the  market  administrator  as 
follows : 

( 1 )  Subtract  from  the  pounds  of  Class 
I  milk  remaining  at  the  transferor-plant 
after  the  computations  pursuant  to 
§  1079.44(a)  (12)  and  (b)  the  pounds  of 
packaged  fluid  milk  products  from  other 
pool  plants; 

(2)  Multiply  the  remaining  pounds  of 
milk  by  110  percent: 

(3>  Subtract  the  pounds  of  bulk  fluid 
milk  products  physically  received  at  the 
transferee-plant  from  the  following 
sources : 

(i)  Producers: 

(ii)  Handlers  described  in  §  1079.9(c) ; 

(iii)  Pool  plants  at  which  the  same  or 
a  higher  Class  I  price  applies;  and 

(iv)  Receipts  of  diverted  milk  from 
pool  plants; 

(4)  Assign  any  pounds  remaining  pro 
rata  to  bulk  receipts  of  fluid  milk  prod¬ 
ucts  from  each  transferor-plant  at  which 
a  lower  Class  I  price  applies;  and 

(5)  Multiply  the  pounds  computed  for 
each  transferor-plant  in  paragraph  (d) 

(4)  of  this  section  by  the  difference  in 
the  Class  I  prices  applicable  at  the  trans¬ 
feree-plant  and  transferor-plant. 

§  1079.53  Announcement  of  class 
prices. 

The  market  administrator  shall  an¬ 
nounce  publicly  on  or  before  the  fifth 
day  of  each  month  the  Class  I  price  for 
the  following  month  and  the  Class  n  and 
III  prices  for  the  preceding  month. 
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§  1079.54  Equivalent  price. 

If  for  any  reason  a  price  or  pricing 
constituent  required  by  this  part  for 
computing  class  prices  or  for  other  pur¬ 
poses  is  not  available  as  prescribed  in 
this  part,  the  market  administrator  shall 
U5,e  a  price  or  pricing  constituent  deter¬ 
mined  by  the  Secretary  to  be  equivalent 
to  the  price  or  pricing  constituent  that  is 
required. 

Uniform  Price 

§  1079.60  Handler's  value  of  milk  for 
computing  uniform  price. 

For  the  purpose  of  computing  the  uni¬ 
form  price,  the  market  administrator 
shall  determine  for  each  month  the  value 
of  milk  of  each  handler  with  respect  to 
each  of  his  pool  plants  and  of  each  han¬ 
dler  described  in  §  1079.9  (b)  and  Cc) 
with  respect  to  milk  that  was  not  received 
at  a  pool  plant  as  follows: 

(a)  Multiply  the  pounds  of  producer 
milk  and  milk  received  from  a  handler 
described  in  $  1079.9(c)  in  each  class  as 
determined  pursuant  to  §  1079.43(a)  and 
§  1079.44(c)  by  the  applicable  class  prices 
and  add  the  resulting  amounts: 

(b)  Add  the  amounts  obtained  from 
multiplying  the  pounds  of  overage  sub¬ 
tracted  from  each  class  pursuant  to 
§  1079.44(a)  (14)  and  the  corresponding 
step  of  §  1079.44(b)  by  the  respective 
class  prices,  as  adjusted  by  the  butterfat 
differential  specified  in  §  1079.74,  that 
are  applicable  at  the  location  of  the  pool 
plant; 

(c)  Add  the  amount  obtained  from 
multiplying  the  difference  between  the 
Class  HI  price  for  the  preceding  month 
and  the  Class  I  price  applicable  at  the 
location  of  the  pool  plant  or  the  Class  n 
price,  as  the  case  may  be,  for  the  current 
month  by  the  hundredweight  of  skim 
milk  and  butterfat  subtracted  from  Class 
I  and  Class  II  pursuant  to  §  1079.44(a) 
(9)  and  the  corresponding  step  of 
§  1079.44(b) ; 

(d)  Add  the  amount  obtained  from 
multiplying  the  difference  between  the 
Class  I  price  applicable  at  the  location 
of  the  pool  plant  and  the  Class  III  price 
by  the  hundredweight  of  skim  milk  and 
butterfat  subtracted  from  Class  I  pur¬ 
suant  to  §1079.44(a)  (7)  (i)  through  (iv) 
and  the  corresponding  step  of  5  1079.44 
(b),  excluding  receipts  of  bulk  fluid 
cream  products  from  another  order 
plant; 

(e)  Add  the  amount  obtained  from 
multiplying  the  difference  between  the 
Class  I  price  applicable  at  the  location 
of  the  transferor-plant  and  the  Class  III 
price  by  the  hundredweight  of  skim  milk 
and  butterfat  subtracted  from  Class  I 
pursuant  to  I  1079.44(a)  (7)  (v)  and  (vi) 
and  the  corresponding  step  of  §  1079.44 
(b) ;  and 

(f)  Add  the  amount  obtained  from 
multiplying  the  Class  I  price  applicable 
at  the  location  of  the  nearest  unregulated 
supply  plants  from  which  an  equivalent 
volume  was  received  by  the  pounds  of 
skim  milk  and  butterfat  subtracted  from 
Class  I  pursuant  to  §  1079.44(a)  (11)  and 
the  corresponding  step  of  5  1079.44(b), 
excluding  such  skim  milk  and  butterfat 
in  receipts  of  bulk  fluid  milk  products 
from  an  unregulated  supply  plant  to  the 


extent  that  an  equivalent  amount  of  skim 
milk  or  butterfat  disposed  of  to  such 
plant  by  handlers  fully  regulated  under 
any  Federal  milk  order  is  classified  and 
priced  as  Class  I  milk  and  is  not  used  as 
an  offset  for  any  other  payment  obliga¬ 
tion  under  any  order;  and 

(g)  Subtract,  for  a  handler  described 
in  5  1079.9(c) ,  the  amount  obtained  from 
multiplying  the  Class  in  price  for  the 
preceding  month  by  the  hundredweight 
of  skim  milk  and  butterfat  contained  in 
inventory  at  the  beginning  of  the  month 
that  was  delivered  to  another  handler’s 
pool  plant  during  the  month. 

§  1079.61  ('.ompulation  of  uniform 

price. 

For  each  month  the  market  adminis¬ 
trator  shall  compute  the  uniform  price 
per  hundredweight  of  producer  milk  of 
3.5  percent  butterfat  content  at  plants 
in  Zone  1  pursuant  to  paragraphs  (a) 
through  (e)  of  this  section.  If  the  unre¬ 
served  cash  balance  in  the  producer -set¬ 
tlement  fund  to  be  included  in  the  compu¬ 
tation  is  less  than  2  cents  per  hundred¬ 
weight  of  producer  milk  an  all  reports,  the 
report  of  any  handler  who  has  not  made 
the  payments  required  pursuant  to 
5  1079.71  for  the  preceding  month  shall 
not  be  included  in  the  computation  of 
the  uniform  price.  The  report  of  such 
'  handler  shall  not  be  included  in  the 
computation  for  succeeding  months  un¬ 
til  he  has  made  full  payment  of  out¬ 
standing  monthly  obligations.  Subject  to 
the  aforementioned  conditions,  the  mar¬ 
ket  administrator  shall  compute  the  uni¬ 
form  price  in  the  following  manner: 

(a)  Combine  into  one  total  the  values 
computed  pursuant  to  5  1079.60  for  all 
handlers; 

(b)  Add  an  amount  equal  to  the  sum 
of  the  location  adjustments  computed 
pursuant  to  f  1079.75; 

(c)  Add  an  amount  equal  to  not  less 
than  one-half  of  the  unobligated  balance 
in  the  producer-settlement  fund; 

(d)  Divide  the  resulting  amount  by 
the  sum  of  the  following  for  all  han¬ 
dlers  included  in  these  computations: 

(1)  The  total  hundredweight  of  pro¬ 
ducer  milk;  and 

(2)  The  total  hundredweight  of  milk 
for  which  a  value  is  computed  pursuant 
to  5  1079.60(f) ;  and 

(e)  Subtract  not  less  than  4  cents  nor 
more  than  5  cents  from  the  price  com¬ 
puted  pursuant  to  paragraph  (d)  of  this 
section.  The  result  shall  be  known  as  the 
uniform  price  for  milk  received  from 
producers. 

§  1079.62  Announcement  of  uniform 
price  and  butterfat  differential. 

The  market  administrator  shall  an¬ 
nounce  publicly  on  or  before: 

(a)  The  fifth  day  after  the  end  of  each 
month  the  butterfat  differential  for  such 
month;  and 

(b)  The  12th  day  after  the  end  of  each 
month  the  uniform  price  for  such  month. 

Payments  for  Milk 
§  1079.70  Producer-settlement  fund. 

The  market  administrator  shall  estab¬ 
lish  and  maintain  a  separate  fund  known 


as  the  "producer-settlement  fund”  into 
which  he  shall  deposit  all  payments  made 
by  handlers  pursuant  to  55  1079.71, 
1079.76,  and  1079.77  and  out  of  which 
he  shall  make  all  payments  due  handlers 
pursuant  to  55  1079.72  and  1079.77: 
Provided,  That  the  market  administrator 
shall  offset  any  payments  due  any 
handler  against  payments  due  from  such 
handler. 

§  1079.71  Payments  to  the  producer- 
settlement  fund. 

(a)  On  or  before  the  15th  day  after 
the  end  of  the  month,  each  handler  shall 
pay  to  the  market  administrator  the 
amount,  if  any,  by  which  the  amount 
specified  in  paragraph  (a)  (1)  of  this 
section  exceeds  the  amount  specified  in 
paragraph  (a)(2)  of  this  section: 

(1)  The  total  value  of  milk  of  the 
handler  for  such  month  as  determined 
pursuant  to  §  1079.60. 

(2)  The  sum  of: 

(i)  The  value  at  the  uniform  price,  as 
adjusted  pursuant  to  5  1079.75,  of  such 
handler’s  receipts  of  producer  milk  and 
milk  received  from  a  handler  described 
in  5  1079.9(c).  In  the  case  of  a  handler 
described  in  5  1079.9(c),  less  the  amount 
due  from  other  handlers  pursuant  to 
5  1079.73,  exclusive  of  differential  butter¬ 
fat  values;  and 

<ii)  The  value  at  the’  uniform  price 
applicable  at  the  location  of  the  plant 
from  which  received  of  other  source  milk 
for  which  a  value  is  computed  pursuant 
to  §  1079.60(f). 

§  1079.72  Payments  from  the  produrcr- 
settlrment  fund. 

On  or  before  the  17th  day  after  the 
end  of  the  month,  the  market  adminis¬ 
trator  shall  pay  to  each  handler  the 
amount,  if  any,  by  which  the  amount 
computed  pursuant  to  5  1079.71(a)(2) 
exceeds  the  amount  computed  pursuant 
to  5  1079.71(a)  (1)  :  Provided,  That  if  the 
balance  in  the  producer-settlement  fund 
is  insufficient  to  make  all  payments  pur¬ 
suant  to  this  section,  the  market  admin¬ 
istrator  shall  reduce  uniformly  such  pay¬ 
ments  and  shall  complete  such  payments 
as  soon  as  the  necessary  funds  become 
available. 

§  1079.73  Payments  to  producer*  and 
to  cooperative  associations. 

(a)  On  or  before  the  last  day  of  the 
month,  each  handler  shall  pay  for  milk 
received  from  producers  and  cooperative 
associations  during  the  first  15  days  of 
the  month  as  follows: 

(1)  If  received  from  a  cooperative  as¬ 
sociation  that  is  a  handler  pursuant  to 
5  1079.9(a),  at  not  less  than  the  uniform 
price  at  the  transferee  plant  location  for 
the  preceding  month,  adjusted  by  the 
butterfat  differential  for  the  preceding 
month; 

(2)  If  received  from  a  cooperative  as¬ 
sociation  that  is  a  handler  pursuant  to 
5  1079.9(c),  at  not  less  than  the  uniform 
price  for  the  preceding  month,  adjusted 
by  the  location  adjustments  specified  in 
5  1079.75; 

(3)  If  received  from  a  cooperative  as¬ 
sociation  that  is  not  a  handler  but  which 
is  authorized  to  collect  payment  on  be- 
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half  of  its  member  producers  and  has  re¬ 
quested  that  payment  be  made  to  it  in 
aggregate,  at  not  less  than  the  uniform 
price  for  the  preceding  month,  adjusted 
by  the  location  adjustments  specified 
in  §  1079.75;  and 

(4)  If  received  from  a  producer  for 
whom  payment  is  not  being  made  pur¬ 
suant  to  paragraph  (a)  (2)  or  (3)  of  this 
section  and  who  has  not  discontinued 
shipping  to  such  handler,  at  not  less  than 
the  uniform  price  for  the  preceding 
month,  adjusted  by  the  location  adjust¬ 
ments  specified  in  §  1079.75. 

(b)  On  or  before  the  18th  day  after 
the  end  of  the  month,  each  handler  shall 
pay  for  milk  received  during  the  month 
from  a  cooperative  association  which  is  a 
handler  pursuant  to  §  1079  9(a)  at  not 
less  than  the  value  of  such  milk  com¬ 
puted  at  the  applicable  class  prices  for 
the  month,  as  adjusted  by  the  butterfat 
differential  specified  In  §  1079.74  and 
plant  location  adjustments  specified  in 
§  1079.52,  less  the  partial  payment  pur¬ 
suant  to  paragraph  (a)  of  this  section. 

(c)  On  or  before  the  18th  day  after 
the  end  of  the  month,  each  handler  shall 
make  a  final  payment  for  milk  received 
during  the  month  from  producers  and 
cooperative  associations  that  were  not 
handlers  for  sufch  milk  pursuant  to 
§  1079.9(a) .  The  amount  of  such  payment 
shall  be  computed  by  multiplying  the 
hundredweight  of  milk  received  from  the 
producer  or  cooperative  association  by 
not  less  than  the  uniform  price  for  the 
month  (as  adjusted  by  the  butterfat 
differential  specified  in  §  1079.74  and  the 
location  adjustments  specified  in  §  1079.- 
75)  and  by  subtracting  from  this  product 
any  payment  made  to  such  producer  or 
cooperative  pursuant  to  paragraph  (a) 
of  this  section.  Those  producers  and  co¬ 
operative  associations  covered  by  this 
paragraph  include: 

(1)  A  cooperative  association  that  is  a 
handler  pursuant  to  §  1079.9(c); 

(2)  A  cooperative  association  that  is 
not  a  handler  but  which  is  authorized 
to  collect  payment  on  behalf  of  its  mem¬ 
ber  producers  and  has  requested  that 
payment  be  made  to  it  in  aggregate;  and 

(3)  A  producer  for  whom  payment  is 
not  being  made  rfursuant  to  paragraph 
(c)(1)  or  (2)  of  this  section. 

(d)  In  making  payments  pursuant  to 
paragraph  (a)  (3)  and  (4)  and  (c)  (2) 
and  (3)  of  this  section,  deductions  may 
be  made  for  marketing  service  pursuant 
to  §  1079.86  and  for  any  proper  deduc¬ 
tions  authorized  in  writing  by  the  pro¬ 
ducer.  In  the  event  a  handler  has  not 
received  full  payment  from  the  market 
administrator  pursuant  to  5  1079.72  by 
the  18th  day  of  the  month,  he  may  re¬ 
duce  pro  rata  his  payments  to  producers 
pursuant  to  paragraph  (c)  of  this  sec¬ 
tion  by  not  more  than  the  amount  of 
such  underpayment.  Following  receipt  of 
the  balance  due  from  the  market  ad¬ 
ministrator,  the  handler  shall  complete 
payments  to  producers  not  later  than 
the  next  payment  date  provided  under 
this  section. 

(e)  In  making  payment  wo  individual 
producers  as  required  by  this  section, 
each  handler  shall  furnish  each  pro¬ 


ducer  from  whom  he  received  milk  a 
supporting  statement,  in  such  form  that 
it  may  be  retained  by  the  producer, 
which  shall  show: 

(1)  The  month  involved,  and  the 
identity  of  the  handler  and  of  the  pro¬ 
ducer; 

(2)  The  total  pounds  and  the  aver¬ 
age  butterfat  content  of  the  milk  re¬ 
ceived  from  the  producer; 

(3)  The  minimum  rate  at  which  pay¬ 
ment  to  the  producer  is  required  pur¬ 
suant  to  this  section; 

(4)  The  rate  used  in  making  the  pay¬ 
ment,  if  such  rate  is  other  than  the  ap¬ 
plicable  minimum; 

(5)  The  amount  (or  rate)  per  hun¬ 
dredweight  of  each  deduction  claimed 
by  the  handler,  including  any  deduction 
claimed  under  §  1079.86,  together  with  a 
description  of  the  respective  deductions; 
and 

(6)  The  net  amount  of  the  payment 
to  the  producer. 

§  1079.74  Butterfat  differential. 

For  milk  containing  more  or  less  than 
3.5  percent  butterfat,  the  uniform  price 
shall  be  increased  or  decreased,  respec¬ 
tively,  for  each  one-tenth  percent  but¬ 
terfat  variation  from  3.5  percent  by  a 
butterfat  differential,  rounded  to  the 
nearest  one-tenth  cent,  which  shall  be 
0.115  times  the  simple  average  of  the 
wholesale  selling  prices  (using  the  mid¬ 
point  of  any  price  range  as  one  price) 
of  Grade  A  (92-score)  bulk  butter  per 
pound  at  Chicago,  as  reported  by  the 
Department  for  the  month. 

§  1079.75  Plant  location  adjustments 
for  producers  and  on  nonpool  milk. 

(a)  The  uniform  price  for  producer 
milk  received  at  a  pool  plant  or  diverted 
from  a  pool  plant  shall  be  adjusted  ac¬ 
cording  to  the  location  of  the  plant  of 
actual  receipt  at  the  rates  set  forth  in 
§  1079.52. 

(b)  The  uniform  price  applicable  to 
other  source  milk  shall  be  reduced  at 
the  rates  set  forth  in  5  1079.52,  except 
that  the  adjusted  uniform  price  shall  not 
be  less  than  the  Class  HI  price. 

§  1079.76  Payments  by  handler  operat¬ 
ing  a  partially  regulated  distributing 
plant. 

Each  handler  who  operates  a  partially 
regulated  distributing  plant  shall  pay  on 
or  before  the  25th  day  after  the  end  of 
the  month  to  the  market  administrator 
for  the  producer-settlement  fund  the 
amount  computed  pursuant  to  paragraph 
(a)  of  this  section.  If  the  handler  sub¬ 
mits  pursuant  to  §  §  1079.30(b)  and  1079.- 
31(b)  the  information  necessary  for 
making  the  computations,  such  handler 
may  elect  to  pay  in  lieu  of  such  payment 
the  amount  computed  pursuant  to  para¬ 
graph  (b)  of  this  section: 

(a)  The  payment  under  this  para¬ 
graph  shall  be  the  amount  resulting  from 
the  following  computations: 

( 1 )  Determine  the  pounds  of  route  dis¬ 
position  of  fluid  milk  products  in  the 
marketing  area  from  the  partially  regu¬ 
lated  distributing  plant; 


(2)  Subtract  the  pounds  of  fluid  milk 
products  received  at  the  partially  regu¬ 
lated  distributing  plant: 

(i)  As  Class  I  milk  from  pool  plants 
and  other  order  plants,  except  that  sub¬ 
tracted  under  a  similar  provision  of  an¬ 
other  Federal  milk  order;  and 

(ii)  From  another  nonpool  plant  that 
is  not  an  other  order  plant  to  the  extent 
that  an  equivalent  amount  of  fluid  milk 
products  disposed  of  to  such  nonpool 
plant  by  handlers  fully  regulated  under 
any  Federal  milk  order  is  classified  and 
priced  as  Class  I  milk  and  is  not  used  as 
an  offset  for  any  other  payment  obliga¬ 
tion  under  any  order; 

(3)  Subtract  the  pounds  of  reconsti¬ 
tuted  skim  milk  in  route  disposition  of 
fluid  milk  products  in  the  marketing  area 
from  the  partially  regulated  distributing 
plant; 

(4)  Multiply  the  remaining  pounds  by 
the  difference  between  the  Class  I  price 
and  the  uniform  price,  both  prices  to  be 
applicable  at  the  location  of  the  partially 
regulated  distributing  plant  (but  not  to 
be  less  than  the  Class  III  price) ;  and 

(5)  Add  the  amount  obtained  from 
multiplying  the  pounds  of  reconstituted 
skim  milk  specified  in  paragraph  (a)(3) 
of  this  section  by  the  difference  between 
the  Class  I  price  applicable  at  the  loca¬ 
tion  of  the  partially  regulated  distribut¬ 
ing  plant  (but  not  less  than  the  Class 
III  price)  and  the  Class  III  price. 

(b)  The  payment  under  this  paragraph 
shall  be  the  amount  resulting  from  the 
following  computations: 

(1)  Determine  the  value  that  would 
have  been  computed  pursuant  to  5  1079.- 
60  for  the  partially  regulated  distribut¬ 
ing  plant  if  the  plant  had  been  a  pool 
plant,  subject  to  the  following  modifica¬ 
tions  : 

(i)  Fluid  milk  products  and  bulk  fluid 
cream  products  received  at  the  partially 
regulated  distributing  plant  from  a  pool 
plant  or  an  other  order  plant  shall  be 
allocated  at  the  partially  regulated  dis¬ 
tributing  plant  to  the  same  class  in  which 
such  products  were  classified  at  the  fully 
regulated  plant; 

(ii)  Fluid  milk  products  and  bulk  fluid 
cream  products  transferred  from  the  par¬ 
tially  regulated  distributing  plant  to  a 
pool  plant  or  an  other  order  plant  shall 
be  classified  at  the  partially  regulated 
distributing  plant  in  the  class  to  which 
allocated  at  the  fully  regulated  plant. 
Such  transfers  shall  be  allocated  to  the 
extent  possible  to  those  receipts  at  the 
partially  regulated  distributing  plant 
from  pool  plants  and  other  order  plants 
that  are  classified  in  the  corresponding 
class  pursuant  to  paragraph  (b)(1)  (i) 
of  this  section.  Any  such  transfers  re¬ 
maining  after  the  above  allocation  which 
are  classified  in  Class  I  and  for  which 
a  value  is  computed  for  the  handler  oper¬ 
ating  the  partially  regulated  distributing 
plant  pursuant  to  $  1079.60  shall  be 
priced  at  the  uniform  price  (or  at  the 
weighted  average  price  if  such  is  pro¬ 
vided)  of  the  respective  order  regulating 
the  handling  of  milk  at  the  transferee- 
plant,  with  such  uniform  price  adjusted 
to  the  location  of  the  nonpool  plant  (but 
not  to  be  less  than  the  lowest  class  price 
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of  the  respective  order),  except  that 
transfers  of  reconstituted  skim  milk  in 
filled  milk  shall  be  priced  at  the  lowest 
class  price  of  the  respective  orders;  and 

(iii)  If  the  operator  of  the  partially 
regulated  distributing  plant  so  requests, 
the  value  of  milk  determined  pursuant 
to  §  1079.60  for  such  handler  shall  in¬ 
clude,  in  lieu  of  the  value  of  other  source 
milk  specified  in  §  1079.60(f)  less  the 
value  of  such  other  source  milk  specified 
in  §  1079.71(a)  (2)  (ii) ,  a  value  of  milk 
determined  pursuant  to  §  1079.60  for  each 
nonpool  plant  that  is  not  an  other  order 
plant  which  serves  as  a  supply  plant  for 
such  partially  regulated  distributing 
plant  by  making  shipments  to  the  par¬ 
tially  regulated  distributing  plant  dur¬ 
ing  the  month  equivalent  to  the  require¬ 
ments  of  §  1079.7(b)  subject  to  the  fol¬ 
lowing  conditions: 

(c)  The  operator  of  the  partially  reg¬ 
ulated  distributing  plant  submits  with 
his  reports  filed  pursuant  to  §§  1079.30(b) 
and  1079.31(b)  similar  reports  for  each 
such  nonpool  supply  plant; 

( b )  The  operator  of  such  nonpool  sup¬ 
ply  plant  maintains  books  and  records 
showing  the  utilization  of  all  skim  milk 
and  butterfat  received  at  such  plant 
which  are  made  available  if  requested  by 
the  market  administrator  for  verification 
purposes;  and 

(c)  The  value  of  milk  determined  pur¬ 
suant  to  §  1079.60  for  such  nonpool  sup¬ 
ply  plant  shall  be  determined  in  the  same 
manner  prescribed  for  computing  the 
obligation  of  such  partially  regulated 
distributing  plant;  and 

(2)  From  the  partially  regulated  dis¬ 
tributing  plant’s  value  of  milk  computed 
pursuant  to  paragraph  (b)(1)  of  this  sec¬ 
tion,  subtract: 

(i)  The  gross  payments  by  the  oper¬ 
ator  of  such  partially  regulated  distribut¬ 
ing  plant,  adjusted  to  a  3.5  percent  but¬ 
terfat  basis  by  the  butterfat  differential 
specified  in  §  1079.74,  for  milk  received 
at  the  plant  during  the  month  that  would 
nave  been  producer  milk  if  the  plant  had 
been  fully  regulated; 

(ii)  If  paragraph  (b)  (1)  (iii)  of  this 
section  applies,  the  gross  payments  by 
the  operator  of  such  nonpool  supply 
plant,  adjusted  to  a  3.5  percent  butterfat 
basis  by  the  butterfat  differential  speci¬ 
fied  in  §  1079.74,  for  milk  received  at  the 
plant  during  the  month  that  would  have 
been  producer  milk  of  the  plant  had 
been  fully  regulated;  and 

(iii)  The  payments  by  the  operator  of 
the  partially  regulated  distributing  plant 
to  the  producer-settlement  fund  of 
another  order  under  which  such  plant  is 
also  a  partially  regulated  distributing 
plant  and  like  payments  by  the  operator 
of  the  nonpool  supply  plant  if  paragraph 
(b)(1)  (iii)  of  this  section  applies. 

§  1079.77  Adjustment  of  accounts. 

(a)  Whenever  verification  by  the  mar¬ 
ket  administrator  of  reports  or  payments 
by  any  handler  discloses  errors  in  pay¬ 
ments  pursuant  to  §§  1079.71,  1079.85 


and  1079.86,  the  market  administra¬ 
tor  shall  promptly  bill  such  handler 
for  any  unpaid  amount  and  such  handler 
shall,  within  5  days  of  such  billing,  make 
payment  to  the  market  administrator  of 
the  amount  so  billed.  Whenever  verifi¬ 
cation  discloses  that  payment  is  due 
from  the  market  administrator  to  any 
handler,  the  market  administrator  shall, 
within  5  days,  make  payments  to  such 
handler. 

(b)  Whenever  verification  by  the  mar¬ 
ket  administrator  of  the  payments  by  a 
handler  to  any  producer  or  cooperative 
association  discloses  payment  of  less 
than  is  required  by  §  1079.73,  the  handler 
shall  pay  the  balance  due  such  producer 
or  cooperative  association  not  later  than 
the  time  for  making  payments  next  fol¬ 
lowing  such  disclosure. 

§  1079.78  Charges  on  overdue  accounts. 

Any  unpaid  obligation  of  a  handler 
pursuant  to  §§  1079.71,  1079.76,  1079.77 
(a) ,  1079.85,  and  1079.86,  for  which  re¬ 
mittance  has  not  been  made  (or,  if 
mailed,  postmarked)  by  the  date  speci¬ 
fied  for  such  payment,  shall  be  increased 
three-fourths  of  1  percent,  and  any  re¬ 
maining  amount  due  shall  be  in¬ 
creased  at  a  similar  rate  on  the  cor¬ 
responding  day  of  each  month  there¬ 
after  until  paid.  The  amounts  pay¬ 
able  pursuant  to  this  section  shall 
be  computed  monthly  oh  each  unpaid 
obligation,  which  shall  include  unpaid 
charges  previously  made  pursuant  to 
this  section;  and  for  the  purpose  of 
this  section  any  obligation  that  was 
determined  at  a  date  later  than  pre¬ 
scribed  by  the  order  because  of  a 
handler’s  failure  to  submit  a  report  to 
the  market  administrator  when  due  shall 
be  considered  to  have  been  payable  by  the 
date  it  would  have  been  due  ii  the  report 
had  been  filed  when  due. 

Administrative  Assessment  and  Market¬ 
ing  Service  Deduction 

§  1079.85  Assessment  for  order  admin¬ 
istration. 

As  his  pro  rata  share  of  the  expense  of 
administration  of  the  order,  each  handler 
shall  pay  to  the  market  administrator  on 
or  before  the  15th  day  after  the  end  of 
the  month  4  cents  per  hundredweight,  or 
such  lesser  amount  as  the  Secretary  may 
prescribe,  with  respect  to: 

(a)  Receipts  of  producer  milk  (includ¬ 
ing  such  handler’s  own  production) 
other  than: 

(1)  Receipts  of  producer  milk  by  a 
handler  described  in  §  1079.9(c)  that 
were  delivered  to  pool  plants  of  other 
handlers;  and 

(2)  Receipts  of  producer  milk  that 
were  transferred  to  pool  plants  of  other 
handlers  by  a  cooperative  association  in 
its  capacity  as  a  handler  pursuant  to 
§  1079.9(a); 

(b)  Receipts  from  a  handler  described 
in  §  1079.9(c) ; 


(c)  Receipts  from  a  cooperative  asso¬ 
ciation  in  its  capacity  as  a  handler  pur¬ 
suant  to  §  1079.9(a) ; 

(d)  Other  source  milk  allocated  to 
Class  I  pursuant  to  §  1079.44(a)  1(7)  and 
(11)  and  the  corresponding  steps  of 
8  1079.44(b),  except  such  other  source 
milk  that  is  excluded  from  the  computa¬ 
tions  pursuant  to  §  1079.60  (d)  and  (f) ; 
and 

(e)  Route  dispostion  in  the  marketing 
area  from  a  partially  regulated  distribut¬ 
ing  plant  that  exceeds  the  skim  milk  and 
butterfat  specified  in  §  1079.76(a)  (2). 

§  1079.86  Deduction  for  marketing 
services. 

(a)  Except  as  set  forth  in  paragraph 
(b)  of  this  section,  each  handler,  in  mak¬ 
ing  payments  directly  to  producers  (other 
than  himself)  pursuant  to  8  1079.73, 
shall  deduct  6  cents  per  hundredweight, 
or  such  lesser  amount  as  the  Secretary 
may  prescribe  with  respect  to  all  milk 
received  from  producers’  farms  during 
the  month,  and  shall  pay  such  deductions 
to  the  market  administrator  on  or  be¬ 
fore  the  15th  day  after  the  end  of  such 
month.  Such  moneys  shall  be  expended 
by  the  market  administrator  to  provide 
for  market  information  and  to  verify 
the  weights,  samples,  and  tests  of  milk 
of  producers  who  are  not  receiving  such 
services  from  a  cooperative  association. 

(b)  In  the  case  of  producers  for  whom 
a  cooperative  association  is  actually  per¬ 
forming  the  services  set  forth  in  para¬ 
graph  (a)  of  this  section,  each  handler 
shall  make,  in  lieu  of  the  deduction  speci¬ 
fied  in  paragraph  (a)  of  this  section, 
such  deductions  from  the  payments  to 
be  made  to  such  producers  as  may  be 
authorized  by  the  membership  agree¬ 
ment  or  marketing  contract  between 
such  cooperative  association  and  such 
producers  and  on  or  before  the  15th  day 
after  the  end  of  each  month  shall  pay 
such  deductions  to  the  cooperative  asso¬ 
ciation  rendering  such  services,  accom¬ 
panied  by  a  statement  showing  the  quan¬ 
tity  of  milk  for  which  a  deduction  was 
computed  for  each  producer. 

Marketing  Agreement  Regulating  the 
Handling  of  Milk  in  the  Iowa  Mar¬ 
keting  Area. 

The  parties  hereto,  in  order  to  effectu¬ 
ate  the  declared  policy  of  the  Act,  and 
in  accordance  with  the  rules  of  practice 
and  procedure  effective  thereunder  (7 
CFR  Part  900) ,  desire  to  enter  into  this 
marketing  agreement  and  do  hereby 
agree  that  the  provisions  referred  to  in 
paragraph  I  hereof  as  augmented  by  the 
provisions  specified  in  paragraph  II 
hereof,  shall  be  and  are  the  provisions 
of  this  marketing  agreement  as  if  set 
out  in  full  herein. 

I.  The  findings  and  determinations,  or¬ 
der  relative  to  handling,  and  the  provi¬ 
sions  of  §§  1079.1  to  1079.86,  all  inclu¬ 
sive,  of  the  order  regulating  the  handling 
of  milk  in  the  Iowa  marketing  area 
which  is  annexed  hereto;  and 
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n.  The  following  provisions: 

§  1079.87  Record  of  milk  handled  and 
authorization  to  correct  typographical 
errors. 

(a)  Record  of  milk  handled.  The  un¬ 
dersigned  certifies  that  he  handled  dur¬ 
ing  the  month  of  December  1976, 
hundredweight  of  milk  covered  by  this 
marketing  agreement. 

(b)  Authorization  to  correct  typo¬ 
graphical  errors.  The  undersigned  hereby 
authorizes  the  Director,  or  Acting  Direc¬ 
tor,  Dairy  Division,  Agricultural  Market¬ 
ing  Service,  to  correct  any  typographical 
errors  which  may  have  been  made  in  this 
marketing  agreement. 

§  1079.88  Effective  date.  This  market¬ 
ing  agreement  shall  become  effective 
upon  the  execution  of  a  counterpart 


hereof  by  the  Secretary  in  accordance 
with  §  900.14(a)  of  the  aforesaid  rules  of 
practice  and  procedure. 

In  witness  whereof,  the  contracting 
handlers,  acting  under  the  provisions  of 
the  Act,  for  the  purposes  and  subject 
to  the  limitations  herein  contained  and 
not  otherwise,  have  hereunto  set  their 
respective  hands  and  seals. 


(Signature) 


(Name)  (Title) 


(Address) 

Attest _ 

Date _ 
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